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SUBJECT: BRITISH AID AGREEMENTS WITH INDIA AND BRITISH HIGH 
COMMISSIONER'S STATEMENT 

1 . AT JAN. 27 CEREMONY HERE, BRITISH HIGH COMMISSIONER THOMSON 
AND SECRETARY OF DEA IN MINISTRY OF FINANCE SIGNED FIVE 
AGREEMENTS UNDER WHICH BRITAIN WILL PROVIDE 1 12. 1 MILLION 
POUNDS IN GRANTS IN FULFILLMENT OF PLEDGE MADE AT MAY 1976 
PARIS CONSORTIUM MEETING. AGREEMENTS ARE AS FOLLOWS: 

A. MAINTENANCE AID (70 MILLION) POUNDS TO IMPORT FROM UK 
MAINTENANCE GOODS, INCLUDING SPARE PARTS AND COMMODITIES; 

B. DEBT REFINANCING GRANT (12.1 MILLION) POUNDS, WHICH IS 
UNTIED AND REPRESENTS ABOUT 45 PERCENT OF VALUE OF DEBT 
SERVICE DUE THIS YEAR FROM INDIA TO UK; 

C. THREE CAPITAL GRANTS (10 MILLION POUNDS EACH) TO IMPORT 
BRITISH CAPITAL GOODS FOR GENERAL PROGRAMS AND FOR COAL AND 
POWER SECTORS. IN ADDITION, BRITAIN IS PLANNING TO SPEND 
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ABOUT 5 MILLION POUNDS ON TECHNICAL ASSISTANCE PROGRAMS IN 
INDIA THIS FISCAL YEAR. 

2. NEW BRITISH HIGH COMMISSIONER WAS FULSOME IN PRAISE OF 
INDIA IN HIS REMARKS AT CEREMONY. HE NOTED THAT THIS WAS 
LARGEST SUM PLEDGED AT ONE TIME BY HMG IN A BILATERAL AGREE- 
MENT OF THIS KIND. THE SIZE OF THIS DEVELOPMENT PROGRAM 
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INDICATED THE 'IMPORTANCE WE ATTACH TO INDIA.. WE JUDGE 
INDIA TO BE A KEY COUNTRY IN THE WORLDWIDE EFFORT TO IMPROVE 
THE STANDARD OF LIVING OF DEVELOPING PEOPLES EVERYWHERE. YOUR 
ACHIEVEMENTS DEMONSTRATE WHAT CAN BE DONE." THOMSON TOUCHED 
ON INDIA'S ACHIEVEMENTS IN BUILDING UP MANUFACTURING, EXPORTS 
AND FOREIGN EXCHANGE RESERVES AND GOI EFFORTS TO IMPROVE 
AGRICULTURAL PRODUCTION BY IRRIGATION, DEVELOP EDUCATION 
AND MEDICINE, AND IMPROVE THE LOT OF THE POOR. HE ALSO 
NOTED: "ALTOGETHER, INDIA'S ECONOMIC OUTLOOK IS HEALTHIER 
THAN IT HAS EVER BEEN, AND I AM SURE THAT THIS IS DUE IN 
LARGE MEASURE TO YOUR PRIME MINISTER'S DECISIVE LEADERSHIP. 

THESE ACHIEVEMENTS ARE MUCH TO BE ADMIRED." 

3. COMMENT: NEEDLESS TO SAY, BOTH BRITAIN'S GRANT 

AGREEMENTS AND THE HIGH COMMISSIONER'S STATEMENT HAVE RECEIVED 

WIDE AND FAVORABLE PUBLICITY IN THE INDIAN PRESS. 

SCHNEIDER 
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